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UK's Howe Visits South Africa on EC Mission 


For coverage of Foreign Secretary Geoffrey Howe's visit to South 
Africa on behalf of the EC, including South African Government 
and opposition reaction and Howe's 23 July press conference, see 
the Southern Africa section of the 23 and 24 July and subsequent 
issues of the Middle East & Africa Daily Report 


EEC To Send ‘Humanitarian’ Aid to S. Africa 
AU 231406 Paris AFP in English 1400 GMT 23 Jul 86 


[Text] Brussels, July 23 (AFP) — The European Economic 
Community (EEC) Wednesday announced it was sending some 
five million dollars to community, labor and religious groups in 
South Africa as the first installment of a humanitarian aid 
package for victims of that country's apartheid system. 


A Community spokesman said the funds were being provided to 
South African organizations operating non-violent social and 
humanitarian aid programs or providing training and education 
to the non-white community 


The money, the first installment of a 10 million European 
Currency Unit (dollar) aid program adopted for South Africa by 
the Community for 1986, will be sent to South Africa later this 
month via European labor and other non-governmental organiza- 
tions, the spokesman said 


The European Commission has refused to reveal exact details 
about the recipients of the funds due to South African Govern- 
ment hostility to the aid program. 


EEC Commission Cheysson Interview on Mideast Conflict 
GF190650 Kuwait ARAB TIMES in English 17-18 Jul 86 p § 


[Interview with Claude Cheysson, member of the EEC Executive 
Commision, by Mulammad Mustafa in Cairo; date not given] 


[Text] Question: What are the political dimensions of Arxb- 
European talks, particularly regarding the differences concern- 
ing the position and importance of political talks? 


Answer: A political dialogue is the main role of Arab-European 
talks. Economic issues and economic problems can be solved 
between the EEC and groups of Arab states, or between the EEC 
and individual Arab states. For example, economic issues differ 
between densely-jupulated states such as Egypt, Algeria and 
Morocco and less densely-populated states. Also, oil-rich states 
differ from those iacking oil. 


Then we should deal with economic problems in a general way 
for all Arabs on the political level. 


So Arab-European talks won't acquire any dynamism until we 
dea! with them in a political rather than economic way for all 
Arabs 
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Question: If the Arab-Israeli conflict represents the core of the 
political aspect of Arab-European talks, then what are the Euro- 
pean premises concerning this conflict? 


Answer: I strongly believe that the Arab-Israeli conflict is the 
main problem. When | speak of recognizing the legitimate 
Palestinian rights and recognizing the rights of the state of Israel, 
a matter that concerns many non-Arabs as well, | speak of terms 
through which the world can be fair on Palestinian and Israeli 
rights. 


In 1980, Europe adopted the Venice Declaration which outlined 
the main points constituting the EEC stand towards this conflict. 
Israel follows the internationa! law, and it has the right to live in 
peace within its recognizable boundaries. The Palestinian people, 
on the other hand, have the right to enjoy the same rights enjoyed 
by all other peoples — a governmental! organization, a home 
country, and land. 


Thus, we should reach a solution, through negotiation between 
all parties concerned, in which the Palestinians would be repre- 
sented. The PLO is the only legitimate representative of the 
Palestinian people. Our stand is known, has not changed, and | 
don't think it will 


Question: Why has the European Community been unable to 
provide any real solution for the Middle East conflict? 


Answer: It is not our duty to provide such a solution. Rather, 
the states concerned should provide one and then we would back 
it. This means that the Arab states will have to speak in unanim- 
ity, which actually occurred at the Fes summit meeting. On the 
other hand, Israel should agree to negotiate with all parties 
concerned, a matter that has not yet been achieved. The nego- 
tiation table should include Israei and a united Arab body. 
However, we won't provide any obligations in the name of Israel 
nor in the name of the Palestinians or directly-involved Arab 
States. 


Question: But is the European Community prepared to play a 
role in connection with the conflicting parties” 


Answer: At the moment we are quite far from any negotiations. 
No party is willing to come to the negotiation table. Personally, 
I am willing to share in negotiations but it won't lead to any 
desirable outcome. That's the truth. It is a desperate situation. 
Palestinians feel threatened — men are dying, which is a tragic 
and desperate situation. Imagine a Palestinian mother who has 
four children in Lebanon. What can you do for (hem? 


Question: Whaxare the political terms under which there could 
be a deepening of European recognition for Palestinian rights and 
the PLO” 


Answer. Europeans have assured this right and nothing can 
change this, otherwise international ties would collapse. The 
French have fought in the past for this right, and if the French 
now deny it for the Pales’:nians, their struggle will be meaning- 
less. What happened in 1948 was shameful, as the conquering 
states took their decision to let the Palestinian people live in 
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camps as refugees...and they dared to establish an organisation 
in the United Nations to take care of the future of these refugees. 


Question: What is the attitude of the EEC towards the issue of 
Israeli settlements? 


Answer: The EEC has declared its position towards this issue 
several times...these lands don't belong to Israel, for they are 
occupied territories and international law should apply in this 
respect. Such acts on the past of Israel make negotiations much 
more difficult. This is not a personal view, rather it is the EEC 
position. 


Question How does the EEC view the Iran-Iraq war? 


Answer: Any tragedy has its positive aspects. However, | can- 
not deny that it is a terrifying war in the sense of number of 
deaths and it: the sense that it brings alive many hostilities. The 
interesting part of this war is that it has brought together Europe 
and the gulf states. Europeans have realized the danger of an 
expanding religious fanaticism in the area, and realized the 
necessity of cooperation with moderate Muslim states. On the 
other hand, gulf states have realised they cannot depend solely 
on the U.S. or the Soviets as both have proved unable to take a 
clear stand towards this war due to their national! interests. It is 
worth noting that the gulf states have objected to any permanent 
American military presence knowing that a Soviet one would 
follow immediately. 


Question: No doubt there is a strong relation between Euro- 
pean and Arab security. To what extent could political and 
economic cooperation between Europe and Arabs curb any 
threats facing both areas, and would this lead to peace in the 
area? 


Answer: | disagree with this point. European security does not 
depend on the Arab security. A German, for exapmie, does not 
feel threatened because of the gulf war. Similarly, a Kuwaiti 
would not feel threatened when a Soviet submarine entered 
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Swedish waters. This does not deny the fact that any politica! 
collapse would reflect itself around the Mediterranean. On the 
other hand we are all concerned with steady economic growth 
The EEC represents the first investor and market for the Arab 
States, and we have continued to play this role despite attempts 
on your part to find other partners outside the EEC — East 
Europe, USA, Japan — but you finally discovered that these are 
only secondary partners upon whom you cannot depend to satisfy 
your needs. 


Question: Why has the EEC contribution to agricultural devel- 
opment declined despite the fact that :t is one of the most 
important problems in the Arab world” 


Answer: Regarding agricultural development in the Arab 
states there are two completely different dimensions. There is an 
agricultural development for export, which is an extension of the 
colonialist period, and there is an agricultural development to 
satisfy local needs. We have had talks on agriculture for export 
to Europe. Now we have reached a point we cannot surpass 
because European production has increased leading to a decrease 
in its import capacity. But we will keep any agricultural devel- 
opment related to job opportunities, for we have no right to 
destroy any job opportunity 


On the other hand, we haven't given full attention to agricultural! 
development aiming at satisfying local needs. We have to provide 
more financial! and technica! help in this respect. In most Euro- 
pean states we can improve distribution networks and crop 
storage which means that we could transfer technology, train 
personnel, and provide machinery, which would lead to the 
decrease of our exports to this area. For we cannot increase our 
exports and decrease imports at the same time. This is a fact we 
should face. Cooperaticn in this field should emphasize the 
increase of production for local markets. | say these words from 
a responsible position in the EEC rather than a persona! point of 
view 
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Chancellor Koh) Talks With Argentine Foreign Minister 
LD241349 Hamburg DPA in German | 204 GMT 24 Jul 86 


[Text] Bonn, 24 Jul (DPA) — Federal ‘Chancellor Helmut Kohl 
today received Argentine Foreign Minister Dante Caputo. The 
focus of their talk, according to government spokesman Fried- 
helm Ost, was on the politica! and economic situation in Argen- 
tina and other Latin American countries. The federal chancellor 
paid tribute to the successful measures aimed at the recovery of 
the Argentine economy and checking inflation. Plans to reach 
stronger economic integration between Argentina and Brazil 
were also discussed. 


Caputo is in Bonn for the first official German-Argentine con- 
sultations between foreign ministers. These consultations were 
agreed during last year's visit to Bonn by Argentine President 
Rau! Alfonsin. 


DPA Cites Assessment of Genscher Visits to U.S., USSR 
LD241734 Hamburg DPA in German 1534 GMT 24 Jul 86 


[Text] Bonn / Washington, 24 Jul (DPA) — After Federal Foreign 
Minister Hans-Dietrich Genscher's talks in Moscow and Wash- 
ington there is increased confidence in Bonn that the agreed 
second summit meeting between President Reagan and Soviet 
party leader Mikhail Gorbachev will take place this year. A new 
start to qualified arms limitation negotiations is within reach, it 
was said. Early this afternoon, Genscher arrived in Nuremberg 
from Washington from where he went on to Coburg for a meeting 
with Argentine Foreign Minister Dante Caputo. Before leaving 
the U.S. capital he also spoke optimistically about concrete aew 
starting points in the realm of arms limitation. 


Diplomatic circles in Bonn said today that the possibility is now 
emerging of linking the disarmament discussion of offensive and 
defensive weapons. In Bonn it is expected that in his response to 
the latest Soviet proposals President Reagan will react positively 
to a further limited period of observance of the ABM Treaty, but 
there would be a shorter moratorium than that envisaged by the 
Soviets. 


In Washington, Genscher briefed his U.S. counterpart George 
Shultz on the results of his Moscow talks, stating that they are 
really worth “going there for.” On the basis of his initiatives 
Moscow is expecting a serious response from the United States 
Genscher also explained a letter from Federal Chancellor Hel- 
mut Kohl to President Reagan stressing the German standpoint 
on Gorbachev's disarmament proposals of mid-June. The Ger- 
man side is confident that its proposals wil! be incorporated in 
Reagan's reply to Moscow. 


Genscher told the Americans that on the basis of his talks in 
Moscow the USSR assumes that there would be a meeting 
between the two chief negotiators, Max Kampeiman and 
Anatoliy Karpov, before the start of the next round of the Geneva 
negotiations in mid-September. Observers believe that they will 
discuss the reciprocity of offensive and defensive weapons sys- 
tems. Finally, as a resuit of his talks in Mascow and Washington, 
Genscher made "he positive observation that East and West have 
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drawn quite close in the issue of chemical weapons. Bonn diplo- 
mats consider it quite possible that an agreement on a worldwide 
ban on these weapons will be achieved by the end of 1987 at the 
latest. 


BILD Reveals ‘Secret’ Document on Foreign Policy 
DW250905 Hamburg BILD in German 25 Jul 86 pp !, 10 


[Report by Hans-Erich Bilges: “Bild Has Secret Document; 
Bonn's New Course Between East and West"] 


[Text] Bild has obtained secret Bonn government documents 
indicating that Kohl and Genscher are steering a new forcign 
policy course as mediator between the Kremlin and the White 
House. Bild learned from the government that Genscher has 
urged his US. colleague Shultz “not to destroy the current 
detente policy opportunity of the century.” Kohl has sent a 
“reminder” to Reagan 


Chancellor Koh! and Foreign Minister Genscher fear a “dra- 
matic deterioration” of East-West relations, an enormous new 
arms race, and cold intra~German relations if President Reagan 
does not take serious disarmament steps. 


The Bonn strategy documents for future East-West policy read 
as follows: “The Soviet policy toward the West has entered a 
phase primarily characterized by deep disappointment about 
developments since the Geneva summit.” 


The Bonn study substantiates the disappointment as follows: 


“The danger exists that in the course of further developments a 
basic attitude of pessimism could prevail in Moscow. The fear is 
that the Reagan administration, in its security policy and genera! 
attitude toward the Soviet Union, would remain uninfluenced, 
trusting more than ever in its regained strength and continuing 
its course toward superiority unhindered. 


“Moscow obviously fears that the U.S. Administration which has 
embarked on a broadly aggressive policy toward the Soviet Union 
in order 10 narrow Moscow's options.” 


Kremlin chief Gorbachev will continue to try to bring his influ- 
ence to bear on U.S. policy: “In this situation Gorbachev does 
not want to show weakness...the Soviets want to continue to 
pressure the U.S. Administration. 


“ Moreover, Gorbachev has by no means given up hope of trying 
to bring influence to bear on internal U.S. mechanisms (Con- 
gress, public opinion), and simultaneously influence West Euro- 
pean governments and public opinion so as to wring concessions 
from make governments.” 
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Editorial Criticizes Reagan About South Africs 
DW241015 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jul 86 p 8 

[Editorial by “NT”: “With What Goal?”] 

[Text] “We must stay and work” was one of the core sentences 
from Reagan's speech on South Africa. Working for what and 
toward what goal? The world would have liked to learn more 
about it from the U.S. President. He said that he continued to 
bet on the “diplomatic effect." However it is preciselythat policy 
which the United States has thus far achieved only disappointing 
results. You can be against sanctions for good reasons, although 
Reagan has in the past imposed them. However, if you consider 
them ineffective against South Africa, accusing their advocates 
of “emotional clamor,” you must offer something else, something 
concrete, that could be useful to ease the aggravated situation in 
South Africa. Unfortunately, Reagan failed to do that. 


Therefore, the U.S. Congress is rightly asking why the President 
took the floor at all to comment on South Africa. Senator Lugar, 
chairman of the foreign policy committee and a Republican like 
Reagan, said he misses the President's leadership in this matter. 
Lugar's concern is shared by many Europeans. They fear, as he 
does, that in the end the Soviet Union could profit from the 
continued unrest and violence in South Africa. 


Warnke Presents Aid Annual Report 
DW250615 Mainz ZDF Television Network in German 
1700 GMT 24 Jul 86 


[Text] FRG development aid has reached a new record in 1985 
— DMB8.7 billion. That follows from the annua! report presented 
in Bonn by Federal Minister for Economic Cooperation Warnke. 
His greatest concern: the drastic decrease of direct investments 
made by German companies. Whereas in 1983, 30 percent of all 
foreign investments were made in developing countries, it was 
only 2 percent last year. Warnke stressed that Bonn particularly 
helps the countries of the Third World to live on their own 
resources. 


Group Claims Laser Institute Bombing Attack 
LD241529 Hamburg DPA in German 1410 GMT 24 Jul 86 


{Excerpts} Karisruhe, 24 Jul (DPA) — A “Sheban Atlouf 
fighting unit” has claimed responsibility for this morning's explo- 
sive at‘ack on the Fraunhofer Institute for Laser Technology in 
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Aachen. The Federa! Prosecutor's Office in Karisruhe states that 
a six-page letter claiming responsibility was left in a plastic bag 
at the scene of the attack by the culprits. The explosions caused 
considerable damage, according to the police. One person was 
injured by flying glass splinters. 


The name “Sheban Atlouf’ is unknown to authorities in 
Karlsruhe. The letter, the contents of which the Federa! Prosecu- 
tor’s Office would give no details, is said to contain the demand 
that members of the Red Army Faction ‘RAF) now in custody 
be housed together. 


According to the Federal Prosecutor's Office, the explosive 
device was based on a German federa! railways propane gas 
canister. Chief Federal Prosecutor Kurt Rebmann, who is now 
in charge of the investigation, assumes that it is a deed by a 
terrorist group belonging to the “left-wing spectrum.” The type 
of equipment used for the crime is also linked with other attacks 
by this milieu of culprits. Rebmann has entrusted further inves- 
tigations to the Regional! Crimina! Investigation Office in Dues- 
seldorf. [passage omitted} 


In the opinion of North Rhine-Westphalian Science Minister 
Anke Brunn (SPD), the “senseless attack” bears witness to an 
“irrational method of action.” Furthermore, it cast a telling light 
on the culprits’ “confused concepts,” when they bombed the 
institute of a professor [not further identified] who had expressly 
distanced himself from participation in SDI projects 


‘Fighting Unit’ Claims Dornier Plant Blast 
LD250840 Hamburg DPA in German 0748 GMT 25 Jul 86 


[Excerpt] Immenstaad, 25 Jul (DPA) — A car bomb exploded at 
0451 today in a parking lot of the Dorn’ >r company in Immen- 
staad. The attack is attributed to the terrorist Red Army Faction 
(RAF). The explosion, near the company’s administrative build- 
ing, smashed over 250 windows, but no one was injured. Four 
minutes [as received] before the explosion the perpetrators gave 


a telephone warning 


Federal Prosecutor General Kurt Rebmanon is in charge of the 
case and has authorized the Land Crimina! Department to carry 
out further investigations Rebmann considers militants asso- 
ciated with the Red Army Faction to be responsible 


A four-page letter claiming responsibility by a “fighting unit,” 
which so far has not been more closely identified, was found near 
the scene: It was marked with the RAF star, but without the 
submachine gun motif. [passage omitted] 
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Socialist Motion Delays Privatization Vote 
AU241606 Paris AFP in English 1557 GMT 24 Jul 86 


[Ex-erpt] Paris, July 24(AFP) — Socialist deputies filed a motion 
of censure in Parliament Thursday against Jacques Chirac’s 
centre-right government, after the French prime minister had 
sought a vote of confidence for his government's programme to 
privatize 65 state companies. 


The opposition’s move delayed a vote on the privatization bill 
until next Monday. The motion is seen as having little chance of 
being adopted, as a majority of votes are needed and the govern- 
ing coalition currently holds power in the Assembly. 


The bill is expected to be passed Monday and sent on to the 
Senate. [passage omitted} 


Basques Suspected of Bayonne Court Gunfire Attack 
HK250600 Hong Kong AFP in English 9556 GMT 25 Jul 86 


[Text] Baycone, July 25 (AFP) — Suspected Basque militants 
machine-gunned the Bayonne Magistrates Court early Friday 
injuring a policeman in the eye, police said. 


The attackers fired at the building from a passing car. 


Unconfirmed reports said police also found a grenade at the scene 
of the attack. 


On Wednesday, the ETA-M military wing of the Basque sep- 
aratist organization threatened to launch attacks in France in 
retaliation for French expulsions of Basque activists and a French 
pledge of increased cooperation with Madrid in fighting terror- 
ism. 


Police said they had also found an explosive device near a branch 
of the Credit Lyonnais Bank here. 


The device had not exploded because the fuse had gone out. First 
reports said it was a grenade of the same type as the one used in 
the attack on the magistates court. 


Police were carrying out checks on people suspected of belonging 
to Basque separatist organisations. 


LE MONDE Questions ‘Summary’ Expulsion of Basque 
PM241821 Paris LE MONDE in French 22 Jul 86 p ! 
[Editorial: “Cavalier Coyperation™] 

[Text] The decision to hand over Txema Lopez Varona, “sus- 
pected” of planning attacks for the Basque separatist organiza- 
tion ETA, to the Spanish police without any kind of trial is bound 
to satisfy the Spanish Government and public opinion shocked 
by the 14 July outrage in Madrid, the final toll of which has now 
risen to 10 dead. 


Whatever you might think of it from the lega) viewpoint, the 
French foreign minister's statement leaves no doubt about the 
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two countries’ intention to “speed up” the struggle against 
Basque terrorism. 


The question, a constant bone of contention between France and 
Spain, does not have much to do with the ideological! affinities or 
Opposition between the governments. In 1984, by giving the 
go-ahead for the extradition of four suspected leaders of ETA's 
military wing, Laurent Fabius ended the “Defferre Doctrine” 
which prevailed in the early days of the left-wing government 
according to which France would not hand over any political 
refugee. 


However, unlike Mr Pasqua, Mr Joxe only agreed to that extradi- 
tion in exchange for Spanish assurances about “maintaining the 
physical integrity” of the accused. 


Several! reasons may explain, if not justify, the procedure used. 
Its aim — rather strangely — is to prevent possible action by the 
Antiterrorist Liberation Groups, the mysterious antiterrorist 
group which has made a speciality of murdering Spanish Basque 
refugees on French soil. The interior minister's image, already 
undermined by various “blunders” in an atmosphere recently 
made more tense by the attack on the headquarters of the 
anti-gangster brigade, wax likely to suffer if there was more 
bloodshed in the Bayonne area. 


Paris’ gesture, which follows the expulsion to Gabon of another 
suspected ETA leader, enables Jean-Bernard Raimond, who is 
expected in Madrid next week, to approach the French-Spanish 
dispute in a more relaxed atmosphere and to make people forget 
that Jacques Chirac called for the renegotiation of the conditions 
governing Spanish and Portuguese entry into the EEC during tie 
election campaign. 


That leaves the core of the problem: how to end this terrorism, 
which is vying with Northern Ireland for first place in the league 
of violence in Europe? The Basque separatists, who ignore the 
changes made in Spain since Franco's death and do pot care 
about the greater autonomy which the state has granted their 
region, undoubtedly have support from some sections of opinion. 
They will stop at nothing in their struggle against the central 
state and its police, which have always been their enemies. 


They cannot expect too much sympathy from the democracies 
they are fighting. But does this justify using such summary 
procedures in dealing with them” 


8 Bomb Attacks in Corsica; FLNC Supports Basques 
AU250815 Vienna ORF Teletext in German 
1647 GMT 24 Jul 86 


[Text] Eight bombing attacks were carried out in Ajaccio on 
Corsica last night. There were no casualties 


After an explosion in the “House of Spain” police found leaflets 
in which the banned FL. NC [Corsican National Liberation Front] 
separatist organization expresses its “support for the struggle of 
the Basques.” 
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Members of INLA Arrested in Paris 
AU241741 Paris AFP in English 1727 GMT 24 Jul 86 


[Text] Paris, July 24 (AFP) — Four suspected members of the 
underground Irish Nationa! Liberation Army (INLA), including 
its presumed chief-of-staff, Harold Basher Flynn, were arrested 
in Paris Wednesday, authoritative sources said Thursday. Sev- 
33, escaped several years ago from Maze Prison, Belfast, where 
hardline members of the INLA and Irish Republic Army (IRA), 
fighting the British presence im Northern Ireland, are jailed. 
Police named Mr Flynn's three companions as George McCann, 
John Gormley, and William Browning. 


Mexican Energy Secretary Arrives for Talks 
PA232207 Mexico City XEW Television Network 
in Spanish 1300 GMT 23 Jul 86 


[Text] Mexico will revise its internationa! oil strategy to keep our 
country from wasting its oil, Alfredo del Mazzo, secretary of 





FRANCE 


energy, mines and paerastate industry, said yesterday on arriving 
in Paris from Norway. Del Mazzo seid that Mexico will follow 
closely the developments at the OPEC meeting that opens on 28 
July in Geneva, Switzerland. According to the energy secretary, 
he will be in close contact with the representatives who will attend 
the OPEC summit, anu he will reiterate Mexico's conviction that 
low oil prices harm the worid c.onomy. 


Regarding his trip to Norway the secretary said that de was told 
about the latest technica! advances in building oi! tankers and 
platforms. 


Today Del Mazzo wil! meet with Xavier Ortoli, president of the 
French Petroleum Company. He will also visit Algeria, where he 
will meet with the energy minister of that African nation, Bel- 
kacem Nebi, returning after that meeting. 


Tomorrow, the Mexican secretary wil] meet in Paris with Alain 
Madelain, French minister of industry, posts, and telecommuni- 
cations. Later he wil! leave for London where he wil! meet UK 
Energy Secretary Peter Walker and Nigerian Petroleum 
Resources Minister Rilwanu Lukman The latter is the current 
OPEC president. 














Basques’ Cars Burned; ETA Militant’s Death Protested 
AU251045 Paris AFP in English 1037 GMT 25 Jun 86 


[Text] San-Sebastian, Spain, July 25 (AFP) — Five motor cars 
belonging to Basque separatists have been burnt by uni. entified 
arsonists in northern Guipuzcoa Province, police said here Fri- 
day. 


The attacks took place in several towns in the province in recent 
days but responsibility for them has not been claimed, the police 
said. 


The cars belonged to Basque sympathisers with links to known 
ETA militants or to the Basque separatist party Herri Batasuna, 
police added 


Last week six cars in the province, with French registrations, 
were set on fire in what an anonymous telephone caller claimed 
was a reprisal attack for French Government deportation to 
Spain of ETA militants living in southern France. 


In a separate development a medica! autopsy report on a Basque 
ETA militant, Joseba Asensio, who died from a lung infection in 
the top- security Herrera la Mancha prison in central Spain on 
June 8 said he had not rece:ved correct medica! treatment. 


Mr. Ansensio’s death provoked violent demonstrations in the 
Basque region during which there were clashes between protes- 
tors and police 


The Basque independence party Herr: Batasuna which has links 
to ETA's military wing, said at the time the death was the result 
of “Socialist government hate” for the Basques 


Further De elopments in PDP, Alliance Split 


Fraga Accused of ‘Stealing’ PDP Members 
PM241028 Madrid EL PAIS in Spanish 
18 Jul 86 p 22 


[Unattributed report. “Popular Democratic Party Accuses 
Popular Alliance of ‘Instigating’ Its Members To Join Other 
Parties”) 


[Excerpt] Madrid Cooperation between the Popular Alliance 
and the Popular Democratic Party (PDP) in municipal and 
provincial councils and the autonomous communities is becoming 
“extraordinarily difficult,” according to sources within both 
parties, owing to the tension that exists between the two, still 
officially partners within the Por«lar Coalition. Following the 
“correspondence war” between the two parties’ leaders, another 
battle is now approaching — that of veiled accusations. PDP 
Christian democrats stress privately that the Popular Alliance is 
“forming a pincer” with the PSOE to stifle them, while at the 
same time they accuse Manuel Fraga’s party of “instigating™ the 
departure of party members who have been announcing their 
transfer to the Popular Alliance over the past few days. 


Popular Alliance Chairman Manuel Fraga yesterday ended his 
exchange of letters with PDP Chairman Oscar Alzaga — still 





officially his partner within the Popular Coalition. The Christian 
democrat leader wrote Fraga 2 days ago suggesting a meeting al 
the end of the month, but Fraga has decided noi a to answer this 
communication, according to Popular Alliance sources. “A 
resumption of contacts with Alzaga seems unlikely, since Oscar 
unilaterally canceled an appointment with Fraga,” one Popular 
Alliance leader said, admitting that the Alliance chairman is 
“very irritated” with the Christian democrat leader 


This irritation is reciprocated by Alzaga with respect to Fraga 
Christian democrat \eaders have accused the Popular Alliance of 
being “indirectly” behind the “pressures” exerted on the Con- 
gress of Deputies speaker for Alzaga not to be included in the 
king's consultations with political leaders. PDP circles even said 
that the Popular Alliance is “paying” Christian democrat party 
members to leave Alzaga’s party. “lt would be interesting to 
establish how many telephone calls are being made at the 
moment from Popular Alliance headquarters to PDP members,” 
a Christian democrat leader said yesterday. 


The Popular Alliance responded to these insinuations yesterday 
with a verbal note warning that it wil! take lega! action against 
anyone spreading such “slander.” In the same note the Popular 
Alliance denies having acted to secure PDP members’ transfer 
to Fraga’s party and, while admitting that requests to this effect 
had been received, adds that “the Popular Alliance is rec- 
ommending prudence and circumspection ™ [passage omitted} 


Alliance Announces Ead of Pacts 
PM241412 Madrid EL PAIS in Spanish 22 Jul 86 p 17 


[Report by “J.G.1.": “Popular Alliance Announces Breakup of 
Political, Electora! Pacts With Oscar Alzaga’s Popular Demo- 
cratic Party”) 


[Text] Madrid — The Popular Alliance National Executive 
Committee decided unanimously yesterday, according to a pub- 
lic announcement by party Secretary Genera! Jorge Verstrynge, 
to consider the Popula; Alliance “released from al! future politi- 

cal awJ electoral commitments with respect to the PDP”, having 
interpreted the PDP’s decision to transfer its deputies and sen- 

ators — elected on Popular Coalition lists to the mixed 
parliamentary groups in both houses as a serious infringement of 
the electoral pact signed in 1985 and a violation of the necessary 
“trust” between the two political parties 


The Popular Alliance leadership stated in a communique 
released at the end of a meeting yesterday afternoon its “freedom 
to negotiate new political pacts, on the right conditions, with 
political forces or groups which inspire confidence with regard to 
their observance.” This statement reveals the intention of estab- 
lishing electoral accords, at least, with the Liberal Party before 
next year’s municipal and autonomous community elections and 
that such acvords should have the utmost flexibility and also the 
likelihood that they would be negotiated not on a centralized 
basis, as in the case of the general elections, but within cach 
autonomous community, taking account of cach party's real 
representativeness in Spain's 8.000 municipalities 
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The Popular Alliance Executive Committee not only stressed 
what it regarded as the “serious infringement” of the electoral 
pact with the PDP, “signed in the presence of a notary on 2 
October 1985 for the duration of the 1986-90 legislative term”. 
but also announced publicly that the Christian democrats’ split 
may “have been planned in advance.” 


At a press conference after the Popular Alliance Executive 
Committee meeting Jorge Verstrynge even admitted the possibil- 
ity that the PDP joined the Popular Coalition with the Popular 
Alliance to secure its 2! deputies and |! senators in parliament 
thanks to their place on the electoral lists and did not hesitate 
publicly to hazard the suggestion that if the PDP had contested 
the elections on its own “it would have secured as many seats as 
the Democratic Reformist Party” — none. 


The communique approved by the Popular Alliance leadership 
stressed the “scrupulously cautious stance” that it believes the 
party has maintained with regard to its Christian democrat 
partners’ decisions and that contrasts with the PDP’s “disloyal! 
conduct with respect to the wishes of millions of Spaniards ” 


The Popular Alliance leadership also recalls its offer to the PDP 
of greater parliamentary autonomy — “with more independence 
and better technica! facilities” — and stresses that this written 
offer “was neither appraised nor replied to by the PDP but was 
accepted by the other three parties that, together with the 
Popular Alliance, still make up the Popular Coalition “ 


Alliance leaders nevertheless stated their desire to maintain the 
| 983 accords in order to retain the Popular Coalition adminustra- 
tions in Galicia, Cantebria, and the Balearic Islands and the 
decisionmaking bodies controlled by the coalition in provincial 
and municipal councils. However, the document adopted by the 
Executive Committee publicly condemns the conduct of the PDP 
regional parliamentarians in Cantabria who, through their 
absence from a crucial vote, facilitated the appointment of « 
Socialist as the autonomous community's senator 


Last, with regard to Popular Alliance-PDP relations, Alliance 
leaders rejected charges of having helped to absorb Christian 
democrats, while at the same time asserting the legitimate right 
of PDP members who disagree with the split to youn their party 


For its part, the Liberal Party Political Council yesterday 
stressed “the calm attitude displayed by Manuel Fraga” during 
the split with the PDP and expressed its willingness to honor its 
pledges with the Popular Alliance within the coalition. The 
Politica: Council also said it was a priority to prepare for the | 987 
municipal and autonomous community elections and reiterated 
“unanimously its desire to remain a sovereign and independent 
party.” In this connection the Popular Alliance Executive Com- 
mittee issued an “appeal for the joint creation of a single party 
with broad support that can offer the best solution to Spain's 
problems with a view to the next elections,” though Jorge Verst- 
rynge refused to coumment on such an accord in relation to the 
Liberal Party's newly announced decision to preserve its indepen- 
dence 


N2 
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PCE Resolution or Results of 22 June Election 
PM 241040 Madrid MUNDO OBRERO in Spanish 
3-9 Jul 86 p 10 
[Unattributed report: “The PCE After 22 June”) 

[Text] The PCE Central Committee Secretariat has examined 
the results of the 22 June legislative elections, the conduct of the 
United Left's election campaign, and the PCE’s tasks for the 
coming period. At the conclusion of the meeting, the PCE 
Central Committee Secretariat Gecaded to make public the fol- 
lowing resolution 


1. The PCE Central Committee Secretariat believes that the 
results achieved by by the United Left in the 22 June election are 
favorable and encouraging and could contribute to the formula- 
tion of a social and political alternative to the PSOE govern- 
ment's current conservative policy 


The PCE believes that the favorable assessment of these results 
should be made taking into account the carly calling of the 
election, the disparity im financial and publicity resources at the 
disposal of the vanous options, and the blatant manipulation of 
@ certain extraparliamentary furce by the government with the 
sole aim of taking votes away from the United Left. In this 
context, the securing of sven deputies should make it possible to 
bring into parliament the vorce of important sectors of the 
Spanish left and to consolidate in society and in the institutions 
what the United Left represents 


2. The PCE Central Committee Secretariat regards as a success 
the results achieved by “Call for Andalusia-United Left" — the 
electoral option centered around the Communist Party of Anda- 
lusia and led by Julio Anguita. The PCE believes that Call for 
Andalusia's electoral advance was the result of a lengthy social 
development of this political blueprint, its credibility, and the 
deternoration of the PSOE's policy in Andalusia 


3. The election results also show cmissions and shortcomings, 
some of them We result of the inevitable haste with which the 
election had to be tackled and others stemming from mistakes 
made in the planning and conduct of the election campaign 
However, the PCE Central Committee Secretariat believes that 
the increase in the number of deputies and the results achieved 
in Andalusia confirm the correctness and the future prospects of 
the “policy of convergence” formulated by the PCE Central 
Commuttee in May 1984, in accordance with the lith PCE 


Congress gurdelines 


4. The PCE Central Committee Secretariat wishes to emphasize 
the importance and significance of the joint participation by the 
PCE and the Communist Party of the Peoples of Spain in the 
formulation of the United Left's program, its lists of candidates, 
and the election campaign. The PCE interprets this joint work as 
a very important step toward a greater political rapprochement 
which could and should make it possible to achieve unity among 
all communists in the PCE 


5. The PCE Central Committee Secretariat wishes to greet and 
congratulate al! the groups, bodies, and people who made the 
election campaign po«sible from within the parties comprising 
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the United Left or as independents. Only through the selfless 
dedication of all of them was it possible to surmount the lumuta- 
uions of resources and the organizational shortcomings and to 
secure the encouraging results which today place the United Left 
as the only national! parliamentary force prepared to work for a 
icft-wing alternative to the government's policy 





SPAIN 


6. The PCE Central Committee Secretariat has decided to 
convene the PCE Executive Committee for 2 July and the 
Central Committee for 7 July, with the cum of analyzing in depth 
the election results, laying down rules for the organization of 
parliamentary work, and studying the timetable for calling and 


holding the | 2th PCE Congress 
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FINLAND 


USSR Eavoy Urges ‘New Forms of Cooperation’ in Trade 
LD231449 Helsinki Domestic Service in Finnish 
1200 GMT 23 Jul 86 


[Text] The search for new forms and spheres of cooperation in 
the trade between Finland and the Soviet Union is becoming 
increasingly important in the new of the Soviet ambassador to 
Finland, V.M. Sobolev. For instance, in the search for new forms 
of cooperation, in his view, small and medium-sized enterprises 
are important. Ambassador Sobolev spoke at Imatra. Sobolev 
said that the Soviet Union started from the premice that the 
S-year goods exchange plan wil! be implemented. In his view it 
is not, however, appropriate to speak only about preserving the 
volume of trade at the present level. In the search for new forms 
of cooperation Sobolev hoped that the representatives of Finnish 
business would show greater activity 


NOKWAY 


Defense Minister Interviewed on Budget, NATO Issues 
PM 241518 Oslo AiLBEIDERBLADET in Norwegian 
i] Jul 8696 


[Interview with Defense Minister Johan Jorgen Holst by Egil 
Koudsen: “Hard Times for Defense, Too”; date and place not 


given] 


[Text] “I cannot guarantee in advance }-percent real growth in 
the fall's defense budget. Defense, too, must live with harder 
times coonomically. But the government wil! of, course, make 
every effort to achieve such a target,” Defense Minister Johan 
Jorgen Holst said in an interview, adding that Norway's interna- 
tional commitments through NATO are yet another factor which 
speaks for the achevement of }-percent real growth. 


However, the defense minister also stressed that the country has 
good defenses. “Both in absolute and relative terms things have 
never been better than they are today But in the matenel sector 
in particular we have clear needs.” 


As examples be mentioned airfield antiaircraft defenses and 
armored personnel carrvers for the Army, and new minelayers 
and submarines for the ‘Nav, 


[Knudsea}] What in your opimon is the greatest challenge facing 
NATO today’ 


[Holst] Our main task is to strengthen conventional defenses so 
that in doing so we become less dependent on nuclear arms 
[Knudsen] Which military bloc is strongest toga, NATO or 
the Warsaw Pact’ 


[Holst] That is difficult to estimate. It is too casy simply to cor at 
forces. But there is an imbalance in the Warsaw Pact's fave, in 
central Europe However, balancing this must be done in such a 
way that calm and stability are not jeopardized [answer ends] 
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Holst was the first Labor <ainister to find himself in hot water 
after the government changeover, because of the famous foot- 
note. 


[Knudsen] Now that you have the thing at more of a distance, do 
you regret that the footnove was chosen as a form of reaction” 


[Holst] No, not at all. We had no other choice in practice. We 
went to the NATO meeting to represent the view of the Storting 
majority. That we did. It is especially important for a minority 
government to follow such a line. [answer ends! 


Holst stressed thai Norway made a number of attempts to have 
the final communique altered and thus to avoid a footnote, but 
without success. He firmly rejected the suggestion that Norway 
has weakened the alliance as a result of the footnote 


“Anyone putting forth such a view overestimates both Norway's 
role within NATO and the importance of a final communique 


[Kaudsen! You will not rule out the possibility that Norway may 
have to resort to a footnote again’ 


[Holst] No. If, for example, we are faced with similar formula- 
tions on the same question we would have no choice. | am 
assuming beze that the Storting will not alter its wew — some- 
thing that I do not beheve will happen 


Brundtiand for Nordic Unity on S. Africa Sanctions 
AU250915 Paris AFP in English 0907 GMT 25 Jul 86 


(Text) Oslo, July 25, (AFP) — The Norwegian Labour govern- 
ment of Prime Minister Gro Harlem Brundtland is preparing 
legislation that will prohibit al! trade with South Africa 


Mrs. Brundtland said on Norwegian television Thursday mght 
that she hoped the Nordic countries would unite in imposing 
economic sanctions against the aparthend regime 


The idea got a cool reception from Sweden's Prime Minister Ulf 
[name as received] Carlsson, who seemed more reluctant tu 
“pase mandatory Nordic sanctions 


According to the Norwegian liberal newspaper Dagb/ade!. a total 
Norwegian boycott of South Africa would cost the country 1.8 
billion kroner per year 


A few industrral compames are totally dependent on impors of 
manganese from South Africa, and 4 boycott could lead to the 
loss of 1,700 jobs. Norwegian shipping would also fee! the effects 
of a total stop in trade with the white minority regime of South 
Africa 
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Minister Concerned Over Swedish Nuclear Power 
PM 241454 Stockholm DAGENS NYHETER in Swedish 
lu Jul 86 p 6 

[Dispatch by Bjorn Lindahl: “And Norway Protests”) 
[Excerpt] Oslo — Norway is also worried about Swedish nuclear 
power. Norwegian Envircament Minister Sissel Ronnbeck has 
written a letter asking fur a report on the situation at the Ringhals 


power station and has proposed that discharges of radioactivity 
should be covered by the Nordic Convention on the Environment 


“It is worrying that faults have again been discovered at Rin- 
ghals,”’ Sissel Ronnbeck writes 


Since Chernobyl, people at the Norwegian Environment Min- 
istry have, as if suddenly awakened from sleep, gotten out their 
atlases and discovered that Ringhals is only 350 miles from Oslo 


The Norwegian worries have not been diminished by the fact that 
the Swedish Radiation Protection Board has calculated that 500 
Norwegians could die of cancer if there were a serious accident 
at Ringhals and the wind were blowing toward Norway 


“I am asking for a report on what has actually happened at 
Ringhals nuclear power plant. And if faults have arisen | would 
like to know what is going to be done to put them right,” Sissel 
Ronnbeck writes to her Swedish ministerial colleague, Birgitta 
Dahl! 
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A Nordic environment ministers meeting in Oslo ts planned for 
October and one of the points on the agenda which will then be 
discussed is the coordination of information and emergency plans 
in the event of nuclear accidents 


“The exchange of information is a central issue something 
which the Chernobyl accident showed. That is why | am 
requesting that the question of a system for warning and mea- 
suring of possible future radioactive leaks should be raised at the 
meeting this fall,” Ronnbeck writes. [passage omitted } 


SWEDEN 


Warning Issued Against Eating Radioactive Fish 
LD241402 Siockholm International Service 
in Swedish 1000 GMT 24 Jul 86 


[Text] The Swedish Nationa! Food Administration warns that 
the levels of radioactive cesium in freshwater fish are now so high 
that they should not be eaten. The * -~ning applies to 15 munici- 
palities, most of them in Vasterbot’ :. (northeastern Sweden| and 


down the Norriand csest down t) Gavie. The highest levels 
measured are around 8,000 becquere!, but most are around | ,000 
becquerel. The limit set by the Food Administration 1s 300 


becquerel per kg 
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Kiprianou Favors Possible Mubarak Mediation 
NC250917 Nicosia O FILELEVTHEROS in Greek 
25 Jul 86 p 12 


[Text] President Spiros Kiprianou has responded positively to a 
question put to him by Dr Nasif, an Egyptian journalist, regard- 
ing mediation by Egyptian President Husni Mubarak in the 
promotion of a solution to the Cyprus issue. According to Dr 
Nasif, such mediation is possible in view of the fact that the 
Egyptian president has excellent relations with all interested 
parties. 


President Kirpainou replied to the question in the affirmative and 
said that he must meet with President Mubarak. 


Egyptian Ambassador Mustafa Rif'at, who was present at the 
questioning, has undertaken efforts to arrange such a meeting. 
It is expected that there will be developments in the near future. 


Spokesman Comments on Turkey's ‘E Plans’ 
NC250645 Nicosia CYPRUS MAIL in English 25 Jul 86 P ! 


[Text] The Cyprus Governrvent yesterday played down sensa- 
tional reports that the Turks had prepared a plan for the occupa- 
tion ef the whole of Cyprus. 


Two deputies in the Greek Parliament claimed that such a plan 
had been prepared and was condenamed “Kemal”. 


But the government spokesman said the Cyprus Government was 
not aware of any such plan though, he said, it was not necessary 
to be in possession of such documents to identify the Turkish 
expansionist designs against Cyprus. 


“The expansionist aims of Turkey are clear enough and our 
policy is directed towards forestalling and averting them”, the 
spokesman Mr Petros Voskaridhis said. 


President Kiprianou, at his speech at the Nicosia rally on Mon- 
day said that the Turkish aim was twofold: to turn a large part 
(the north) into a purely Turkish territory and to work for such a 
settlement as would ensure permanent political and military 
control over the whole of Cyprus. 


TASS Director Arrives, Meets With lakovou 
NC231726 Nicosia Domestic Service in Greek 
1630 GMT 23 Jul 86 


[Text] Sergey Losev, director general of the Soviet news agency 
TASS, has arrived in Cyprus, accompanied by the news agency's 
director of international! relations. The purpose of Losev's visit is 
the signing of a cooperation agreement between TASS and the 
Cyprus News Agency. In connection with the agreement, Losev 
had talks today with government spokesman Petros Voskaridhis 


CYPRUS RI 


and the director of the Press and Information Office. He also met 
with Foreign Minister Yeoryios lakovou. 


Turkish Cypriot on Reports of Evren Visit 
TA251106 (Clandestine) Bayrak Radio in Turkish To Cyprus 
1030 GMT 25 Jul 86 


[Text] A senior Turkish Republic of Northern Cyprus [TRNC] 
official has termed as complete speculation reports of a visit by 
Turkish President Kenan Evren to the TRNC. Commenting on 
Greek Cypriot press reports on the subject, the official said that 
these reports were biased and were meant to harm Turkey's 
image in the U.S. Congress. 


He added that reports that Turkey [as heard] is arming itself and 
is to sign a defense agreement were also biased. In reply to a 
question on whether there has been a new development regarding 
Maras [Varosha] the same official said that TRNC President 
Rauf Denktas’ press statement on the issue was very clear and 
that in his statement, which was an assessment of the situation, 
he responded to questions regarding a region which has been 
neglected for 11 years. Stressing that there is no question of a 
new policy on this issue, the official said that it was obvious that 
the efforts of the Greek Cypriot press and officials were meant 
to impress the U.S. Congress. 


Strike in Northern Cyprus Protests Liberal Economy 
7A231502 Ankara ANATOLIA in English ! 545 GMT 23 Jul 86 


[Text] Lefkose (Northern Cyprus), 23/7 (AA) — Trade unions in 
Turkish Republic of Northern Cyprus (TRNC) started a 24 hour 
strike to protest the economic package foreseeing a libera! mode! 
proposed to TRNC by Turkey's Prime Minister Turgut Oza! 


Left wing political parties, trade unions and other organizations 
held a meeting which drew around two thousand people under 40 
degrees centigrade this morning for the same purpose. Speakers 
criticised the proposed new model very strongly. 


In a declaration promulgated following the meeting the inter 
trade unions solidarity board said “the liberal model to replace 
the existing system of mixed economy will cause a structural 
change which will endanger the existence and independence of 
Turkish Cypriot.” The declaration also claimed that northern 
Cyprus will be placed at the mercy of exploitation of foreign 
capital under the pretext of “free zone.” 


The declaration ended vowing to fight until the liberal economic 
model is withdrawn.” 


Coalition partner left wing Communal Liberation Party sent a 
message to the meeting promising support for al! actions to be 
taken to protest the new economic model, parallel to that of 
Turkey. 
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Government Protests Greek Action Against Ship 
TA241429 Ankara ANATOLIA in English 1420 GMT 24 Jul 86 


[Text] Ankara, 24/7 (A.A.) — Turkey protested via the Greek 
Embassy in Ankara harassment by Greece of Turkish ship Piri 
Reis doing exploration work in international waters .n the 
Aegean, official sourcs reported today. 


Piri Reis, owned by the Aegean university in Izmir, port on the 
Aegean coast, was carrying out activities within the framework 
of “Mediterranean Pollution” (Med-Pol) program of the United 
Nations since July 14 


Indicating that international! law recognized to every country to 
conduct scientific research in open seas, Turkish jurists said, 
“Such work brings no responsibility on any country provided that 
the countries sharing the waters are informed in advance.” 


“What is in contradiction with international law is to harass a 
ship in international waters while performing scientific work" 
they added 


Piri Reis is scheduled to complete its research on August 2 


TCP: Government Encourages Anti-Bulgarian Campaign 
TA241 147 (Clandestine) Voice of the Turkish Communist Party 
in Turkish 0400 GMT 24 Jul 86 


{Statement by the Turkish Communist Party Central Committee 
dated 23 July] 


[Text] The Turkish Communist Party [TCP] is deeply concerned 
over the possibility that serious tension will develop in Turkish- 
Bulgarian relations as a result of the anti-Bulgarian campaign 
directly encouraged and waged by the Ozal government. The 
Motherland Party [ANAP] government has chosen to strain 
Turkey's relations with its neighbor Bulgaria as a means of 
countering the people's opposition and a possible election defeat 
on the eve of the by-elections. The government is ignoring not 
only the future of equal bilatera! economic relations which are 
mutually beneficial for the two countries, but also the principles 
of peaceful coexistence with the Bulgarian People’s Republic, 
good-neighborliness, and noninterference in internal affairs in a 
bid to win a few more votes during the approaching elections 


One of the ANAP government's aims in provoking the anti- 
Bulgarian campaign is to exploit chauvinism to distract the 
opposition forces, putting them off and overpowering them. The 
proportion of this campaign, which is being escalated to such 


TURKEY TT! 


anend, arouse justified discontent and fury in every sensible 
person. Articles on hindering commercial! relations with Bul- 
garia, taking Bulgarian citizens as hostages, undertaking terror- 
ist operations on Bulgarian territory, and even declaring war 
against this neighboring socialist country are being written with 
the knowledge, provocation, and support of the Oza! government 
The government remains silent in the face of such warmongering 
articles, which constitute a crime according to the Turkish Penal 
Code. 


No one has the right to threaten our country’s security and 
regional peace for the sake of attracting votes. Furthermore, this 
provocative campaign, which is increasingly threatening even the 
most norma! diplomatic relations between two countries, is not 
merely a simple election tactic. Actually, this anti-Bulgarian 
campaign is directly a part of the Reagan administration's 
psychological war which serves its military goals of establishing 
world hegemony. The forces that trail along behind Washington 
and the Reagan administration have increased their provocative 
efforts in our country aimed against socialist countries, against 
Bulgaria and the Soviet Union in particular, and they have 
accelerated all moves to drag the forces opposed to the current 
government into accepting this line. It is no coincidence that these 
efforts have intensified at the same time as have the U.S. moves 
to store new nuclear and chemical weapons in Turkey. The 
Evren-Ozal administration is trying to conceal the secret 
agreements concluded with the United States, which will lead the 
country to the verge of a nuclear disaster, and its opposition to 
the Bulgarian proposal to create a nuclear weapons-free zone in 
the Balkans behind the smokescreen of the anti-Bulgarian cam- 


paign 


The following international question currently needs to be 
asked - Will the Evren-Ozal regime abide by the Ataturk 
principle of peace in the world, which it appears to advocate from 
time to time in order to deceive the people and the Army, or will 
it pursue a racist and Turanist expansionist policy, which was 
condemned by Ataturk's Turkey and which will drag our country 
into disaster, national! isolation, and hostility with all its 
neighbors’? In actual fact, the essential issue is the direction 
Turkish foreign policy is taking and not internal developments in 
socialist Bulgaria. Moreover, this problem concerns everyone, al! 
regiona! countries, and world peace 


The TCP calls on citizens who favor peace to pressure the 
government to adopt a cool-headed line and expose the real aims 
of the anti-Bulgarian campaign. Let everyone determine his own 
internal affairs and build regiona! and world peace together 











Vil. 25 Jul 86 
ITALY & VATICAN CITY 
Craxi Reportedly Reaches With De Mita 


AU241312 Paris AFP in English 1256 GMT 24 Jul 86 


[Text] Rome, July 24 (AFP) — Socialist Prime Minister- 
designate Bettino Craxi appeared set Thursday to form a new 
coalition government — 28 days after his previous five-party 
coalition resigned. Party sources said Mr. Craxi and Christian 
Democrat leader Ciriaco de Mita agreed Wednesday on the 
outline of a government agreement. 


Earlier Mr. Craxi had met coalition representatives from the 
Christian Democrats, the Socialists, the Republicans, the 
Liberals and the Social Democrats. Afterwards he said: “I 
think we are close to a positive settlement of the crisis”. 


Unofficial sources said Thursday the agreement hammered out 
by the five parties would extend Mr. Craxi's term until March 
1987, the date set for the Socialist Party congress. Mr. Craxi 
would then resign to lead his party into the 1988 elections and 
control of the government would pass to the Christian Demo- 
crats, probably to current Foreign Minister Giulio Andreotti. 
The Socialists would pledge support for the new prime minister 
until the end of the legislature. 


Italy's 44th postwar government, a five-party centre-left coali- 
tion led by Mr. Craxi, collapsed June 27 in a parliamentary 
dispute over a local finance bill. 


PORTUGAL 


Finance Minister Announces Investment Incentives 
PM 241546 Lisbon DIARIO DE NOTICIAS in Portuguese 
17 Jul 86 p 3 


[Unattributed report: “Government To ‘Mount Attack’ on 
Unemployment" } 


[Text] The government believes that inflation is under control and 
is to “mount an attack” to cut unemployment by means of 
investment incentives, Miguel Cadilhe said yesterday at a news 
conference when the finance minister presented the latest projec- 
tions for the major macroeconomic aggregates. 


At yesterday's meeting with newsmen in which, contrary to 
expectations, the finance minister preferred to discuss the future 
rather than taking stock of the recent budget debate, Miguel 
Cadilhe said the government's major objective is to provide 
incentives for investment and thus to combat unemployment. 


In line the with the prime minister's speech in Oporto, Miguel 
Cadilhe termed the Integrated Investment Incentives System 
(SIT) “dead” and announced its replacement by two new instru- 
ments: the Fiscal Investment Credit (CFI) and the Withheld 
and Reinvested Profits Deduction (DLRR). 


OTHER COUNTRIES Ul 


These tax incentives grant enterprises authorization to make 
discounts equal to a certain percentage of the investment made 
(proportional to the promptness of the investment) and enable 
them to deduct withheld and reinvested profits when ca ‘culating 
the collectable amount. 


The new incentives can be obtained cumulatively by applying the 
Fiscal Credit equally to investments using cither one’s own or 
borrowed funds and the Profits Deduction solely to “self- 
f_aanced” investments. Both incentives apply only to investments 
in “fixed material assets connected with and essential to the 
running of the enterprise.” 


Through these measures, the government aims to encourage the 
decision to invest “right away.’ Miguel! Cadilhe stressed that the 
growth of investment to a level of 8 percent in real terms in the 
coming years is one of the “preconditions” for achieving a drop 
in unemployment. 


The growth in employment of | 5 percent in 1987 and 2.5 percent 
the following year were cited by Migue! Cadilhe as “ambitious 
but possible objectives,” subject to three conditions: a GDP 
growth rate of 4-6 percent, a growth rate in the working pop- 
ulation of about 0.9 percent, and a growth rate of investments in 
real terms of 8-10 percent 


If all this happens, the minister added, the unemployment rate 
will fall in Portugal and reach its “natura! level” (about 4 percent) 
within 7-8 years. Miguel Cadilhe said it would be possible in this 
way to reduce unemployment “gradually and irreversibly,” 
reaching the average EEC level by 1988 


According to the finance minister, for the government's policies 
t succeed there must be “a good incomes policy in which there 
are No excessive pay increases.” “When real incomes incre se 
excessively they systematically decrease in the subsequent 
period,” the minister added. [passage omitted) 


SWITZERLAND 


Aircraft Firm Denies Tatks With Nicaraguan Contras 
LD220356 Bern International Service in English 
0200 GMT 22 Jul 86 


[Text] A Swiss aircraft manufacturing company has denied any 
knowledge of negotiations with Nicaraguan rebels for the pur- 
chase of Pilatus planes. A spokesman for the Pilatus company in 
Stans said that neither anti-Sandinist rebels, nor the United 
States, nor other mediators acting on their behalf, had vontacted 
the Swiss company 


Its statement followed press reports quoting the head of the 
Nicaraguan Army's military counterintelligence as telling a 
Swiss journalist in Managua that such negotiations were under 
way. 
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